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Real Cost

Profit is good. Huge profit? Even
better. Too much profit? No such
thing. Most “premium” or brand
name skin care products are priced
at 50 to 100 times their actual cost.
This translates to paying $50-100 for
$1 worth of product. In some cases,
the spread could be as high as 500 to
1000 times.

What do you get for less than a
dollar? High quality ingredients

do not come cheap. A dollar buys
you second-rate fillers, binders,
emulsions and plenty of synthetics.
Not all chemicals and synthetics
are bad for you (more on this later).
But, as a rule, they are cheaper
than botanical based ingredients.
Where does the rest of your money
go? Some goes into research and
development. But a big chunk is
spent on marketing and advertising.
TV promos, glossy ads, expensive
packaging.

Smaller reputable brands may spend
more on their products, but if they
‘outsource’ their production to a
larger manufacturer and packaging
company (as most do), similar
numbers will be at play.

Pure and high performance
products are costly to produce. A
product manufacturer must forgo
their sky-high profit margins, cut
out the hype, and produce in small
batches as botanical ingredients are
expensive and have short shelf life.
Not exactly the most enthralling
business strategy, but you can find
product companies that are taking
this road less travelled.
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